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SUBJECT: 1973/74 CAP PRICES 

1. ON MARCH 14, DURING A MEETING HELD IN STRASBOURG, WHERE 
THE COMMISSIONERS ALSO ATTENDED A SESSION OF THE EUROPEAN 
PARLIAMENT, THE EC COMMISSION HAD A LONG DISCUSSION ON THE 
1973/74 CAP PRICES. THE COMMISSION IS SUPPOSED TO FINALIZE 
ITS IDEAS ON THIS SUBJECT BY MARCH 20, WHEN IT IS EXPECTED 
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TO SUBMIT FORMAL PRICE PROPOSALS TO THE COUNCIL. 

2. ACCORDING TO OUR INFORMATION A CERTAIN CONSENUS HAS 
BEEN REACHED IN THIS MEETING TO THE EFFECT THAT THE COMMISSION 
WOULD TRY TO CHANGE PRICES WITHOUT REALLY RAISING THEM IN ALL 
MEMBER STATES. THE REASONING IS REPORTEDLY AS FOLLOWS: SINCE 
UNDER THE NEW AGREEMENT FOR JOINT FLOATING BY, AND FIXED 
EXCHANGE RATES AMONG, SIC MEMBER STATES ( FRG, BENELUX, FRANCE 
AND DENMARK), THE CAP PRICES EXPRESSED IN NATIONAL CURRENCIES 
WOULD FURTHER DEVIATE FROM THE PRICES EXPRESSED IN UNITS OF 
ACCOUNT, THE PRICES IN UNITS OF ACCOUNT SHOULD BE INCREASED 

BY THE RATE OF APPRECIATION OF THE BENELUX CURRENCIES 
RELATIVE TO THEIR PREVIOUSLY ESTABLISHED CENTRAL RATE. 

THIS WOULD MEAN THAT THE CAP PRICES IN THE BENELUX COUNTRIES 
AND GERMANY WOULD REMAIN UNCHAGED, BUT THAT THEY WOULD RISE 
IN FRANCE ( WHOSE CURRENCY IS EXPECTED NOT TO APPRECIATE) AND 
IN ITALY ( WHOSE CURRENCY HAS DEPRECIATED RELATIVE TO THE UNIT 
OF ACCOUNT). IT IS NOT CLEAR WHAT WOULD HAPPEN IN THIS CASE 
IN THE U. K. AND IRELAND. IN DENMARK THOSE PRICES WHICH ARE 
ALREADY AT THE COMMON PRICE LEVEL WOULD PRESUMABLY REMAIN 
UNCHANGED, AND THOSE STILL BELOW THE COMMON PRICE LEVEL WOULD 
RISE. 

3. WE ALSO LEARNED THAT ERTL WOULD BE A GREF. ABLE TO SUCH A 
SCHEME. HOWEVER, ERTL TOLD ONE OF OUR INTERLOCUTORS THAT 
PUBLICLY HE WOULD HAVE TO OPPOSE SUCH A PROCEDURE. HOWEVER, 

HE HOPES THAT HE COULD NEVERTHELESS GAIN CERTAIN PRICE 
ADVANTAGES FOR THE GERMAN FARMERS BY PRESSURING THE GERMAN 
GOVERNMENT TO REDUCE THE TV A ON FARM PRODUCTS. 

4. THERE IS ALSO A RUMOR CIRCULATING IN BRUSSELS THAT THE 
COMMISSIONERS INTEND TO POSTPONE THE DECISION ON 

CAP PRICES TO THE FALL ON THE PRETEXT THAT THE SCHEME 
OUTLINED ABOVE CANNOT BE PRESENTLY IMPLEMENTED BUT MUST 
AWAIT A SETTLEMENT OF THE MONETARY CRISIS. 

GREENWALD 
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